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“AZRE REINSURANCE” OJSC

Consolidated Statement of Profit or Loss and Other Comprehensive Income

In Azerbaijani Manats Note 2022 2021
Gross Premiums written 23 55,005,252 70,635,344

Premiums ceded 23 (5,899,000) (9,319,611)

Premiums cancelled 23 (1,076,424) (1,636,153)

Net premiums written 48,029,828 59,679,580
Increase in reserve for unearned premiums,

gross 23 (2,376,207) (7,072,358)
Increase in reinsurers’ share of

reserve for unearned premiums 23 (72,804) 377,867
Change in reserve for unearned

premiums, net (2,449,011) (6,694,491)
Net premiums earned 45,580,817 52,985,089
Claims paid, gross 23 (11,240,612) (47,505,631)

Claims recovered from reinsurers 23 392,192 469,139

Claims paid, net of reinsurers’ share (10,848,420) (47,036,492)
(Increase)/Decrease in insurance loss

reserves, gross 23 (27,936,986) 24,707,218
Increase/(Decrease) in reinsurers’ share of

insurance loss reserves 23 22,560,089 (292,755)

Change in loss reserve, net (5,376,897) 24,414,463
Net claims incurred (16,225,317) (22,622,029)
Acquisition costs 24 (5,770,398) (7,021,064)

Commission income 302,921 760,656

Commission expenses (3,984) (1,349)

Operating expenses 25 (8,768,984) (15,599,589)

Depreciation and amortisation 19,20 (758,816) (966,834)

Interest income on deposits with banks 844,186 374,137

Interest income on debt securities 4,765,671 6,692,596

Gains less losses from trading investments (305,408) -

Finance cost (64,021) (55,308)

Foreign exchange translation loss (48,230) (45,206)

Other income net 80,626 (99,035)

Profit before taxation 19,629,063 14,402,064
Income tax expense 21 (3,932,162) (3,914,960)
Profit for year from continuing operations 15,696,901 8,197,437
Profit for year from discontinued operations - 2,289,667
NET PROFIT FORTHE YEAR 15,696,901 10,487,104
Other comprehensive income/ (loss):

Iltems that may be reclassified subsequently

to profit or loss:

Available-for-sale investments:

- Gains less losses arising during the year (148,401) 88,014
Other comprehensive income / (loss) for

the year (148,401) 88,014
TOTAL COMPREHENSIVE INCOME FOR

THE YEAR 15,548,500 10,575,118
Profit is attributable to:

- Owners of the Group 15,049,943 9,980,158
- Non-controlling interest 646,958 506,946
Profit for the year 15,696,901 10,487,104
Total comprehensive income is

attributable to:

- Owners of the Group 14,916,382 10,059,370
- Non-controlling interest 632,118 515,748
Total comprehensive income for the year 15,548,500 10,575,118
The notes set out on pages 5 to 51 form an integral part of these consolidated financial statements. 2



“AZRE REINSURANCE” OJSC
Consolidated Statement of Changes in Equity

Share Retained Revaluation Total equity Non- Total equity
capital earnings reserve for attributable controlling
AFS to the interest
securities owners of

In Azerbaijani Manats the Group
Balance at 1 January
2021 50,000,000 29,446,634 54,348 79,500,982 2,272,735 81,773,717
Profit for the year - 9,980,158 - 9,980,158 506,946 10,487,104
Other comprehensive

income for the year - - 79,213 79,213 8,801 88,014
Dividends declared - (8,050,000) - (8,050,000) (700,000)  (8,750,000)
Shares issued - - - - 894,447 894,447
Disposal of subsidiary - - - - (970,769) (970,769)
Contributions to

shareholders other

than dividends - (5,448,481) - (5,448,481) - (5,448,481)
Balance at 31
December 2021 50,000,000 25,928,311 133,561 76,061,872 2,012,160 78,074,032
Profit for the year - 15,049,943 - 15,049,943 646,958 15,696,901
Other comprehensive

losses for the year - - (133,561) (133,561) (14,840) (148,401)
Dividends declared - (11,857,500) - (11,857,500) (617,500) (12,475,000)
Balance at 31
December 2022 50,000,000 29,120,754 - 79,120,754 2,026,778 81,147,532

The notes set out on pages 5 to 51 form an integral part of these consolidated financial statements.



