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Azre Reinsurance OJSC and its subsidiary  
Consolidated Financial Statements 
 
Consolidated statement of comprehensive income  
For the year ended 31 December 2023 

The accompanying notes 1 to 33 form an integral part of these consolidated financial statements.  2 
  

 
 

   Restated 

 Note 2023 2022 

   (Note 4) 

  AZN  AZN  

Insurance revenue 11 & 21 71,982,468 53,435,639 

Insurance service expenses 11 & 22 (67,309,824) (44,757,699) 

Insurance services results before reinsurance contracts 
held  4,672,644 8,677,940 
    

Allocation of reinsurance premiums 11 (9,849,635) (5,559,142) 

Amounts recoverable from reinsurance for incurred claims 11 36,256,130 23,644,830 

Net expenses from reinsurance contracts held  26,406,495 18,085,688 

Insurance services results  31,079,139 26,763,628 
    

Insurance finance expense for insurance contracts issued  11 & 23 (3,494,365) (4,644,524) 

Reinsurance finance income for reinsurance contracts held 11 & 23 811,416 412,617 

Net insurance financial results  28,396,190  22,531,721  

    

Finance income 24  6,779,484   5,612,172  

Operating expenses 25 (8,755,796)  (8,107,743) 

Finance cost 26  (84,198)  (64,021) 

Other income/(expense) - net 27 722,173  (413,160) 

Profit for the year before tax  27,057,853 19,558,969 
    

Taxation:    

- income tax expense 12  (6,265,111)  (5,108,084) 

- deferred tax (expense)/income 12 (232,173) 1,132,780 

Profit for the year  20,560,569 15,583,665 

    
Other comprehensive income/(loss) for the year    

Items that may be reclassified subsequently to profit or loss:    
Surplus/(deficit) on investment at fair value through other 
comprehensive income - net of deferred tax liability  1,488,265 (148,401) 
    
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 
 

22,048,834 15,435,264 

   
Profit for the year attributable to:   

Owners of the Company 19,828,678    14,914,348 

Non-controlling interest  731,891    669,317 

 20,560,569    15,583,665    

   
Total comprehensive income for the year attributable to:   

Owners of the Company 21,252,531    14,780,787    

Non-controlling interest 796,303    654,477    

 
 

22,048,834    15,435,264    
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Consolidated statement of changes in equity  
For the year ended 31 December 2023 

The accompanying notes 1 to 33 form an integral part of these consolidated financial statements.  3 
  

 

 

Share capital 

Surplus on investment 
at fair value through 

other comprehensive 
income 

Retained 
earnings 

Total attributable 
to the owner of 

Parent Company 
Non-controlling 

interest (NCI) Total equity 

 AZN AZN AZN AZN AZN AZN 

Balance at 01 January 2022, as previously reported  50,000,000   133,561   25,928,311   76,061,872   2,012,160   78,074,032  
       

Impact of initial application of IFRS 17 (note 4) - -  877,398   877,398   (91,397)  786,001  
       

Restated balance at 1 January 2022  50,000,000   133,561   26,805,709   76,939,270   1,920,763   78,860,033  

       

Profit for the year - (restated) - - 14,914,348 14,914,348 669,317 15,583,665 

Other comprehensive income -  (133,561) -  (133,561)  (14,840)  (148,401) 

Total comprehensive income - (restated)  -   (133,561) 14,914,348 14,780,787 654,477 15,435,264 

       
Transaction with owners       

Dividend paid - -  (11,857,500)  (11,857,500)  (617,500) (12,475,000) 
       
Restated balance at 31 December 2022  50,000,000   -  29,862,557 79,862,557 1,957,740 81,820,297 

       
Impact of initial application of IFRS 9 (note 4.2) -  1,300,247   (305,161)  995,086   50,934   1,046,020  
       

Restated balance at 1 January 2023  50,000,000   1,300,247  29,557,396 80,857,643 2,008,674 82,866,317 

       

Profit for the year - - 19,828,678 19,828,678 731,891 20,560,569 

Other comprehensive income -  1,423,853  -  1,423,853   64,412   1,488,265  

Total comprehensive income   -   1,423,853  19,828,678 21,252,531 796,303 22,048,834 

       
Transaction with owners       

Dividend paid (note 20) - -  (6,075,000)  (6,075,000)  (750,000)  (6,825,000) 
       
Balance at December 31, 2023  50,000,000   2,724,100  43,311,074 96,035,174 2,054,977 98,090,151 
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Consolidated statement of cash flows   
For the year ended 31 December 2023 
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   Restated 

 Note 2023 2022 

  AZN  AZN  

OPERATING ACTIVITIES    

Profit before tax for the year    27,057,853  19,558,969 

    

Adjustments for non-cash and non-operating items:    

Depreciation of intangible assets 13  57,746     171,991  

Depreciation of premises and equipment  14  273,778     205,203  

Amortisation of right-of-use assets  15  388,414    381,622 

(Reversal)/impairment in investment at amortized cost 8 (125,309) 268,311 

Reversal of provision on deposits with banks 7  (86,135)  -    

Interest income on deposits with banks 24  (788,486)  (846,501) 

Interest income on investments at amortized cost 24  (5,990,998)  (4,765,671) 

Finance cost on lease liabilities 26  84,198     64,021  

Operating cash flows before changes in working capital  20,871,061   15,037,945  

    

Changes in working capital:    

Insurance and reinsurance contract assets - net  20,384,134   (23,455,475) 

Insurance and reinsurance contract liabilities - net  (20,972,892)  28,443,610  

Other assets    (688,859)  57,305  

Other payables   725,946   (1,531,026) 

            20,319,390           18,552,359  

Taxes paid   (4,377,471)  (1,506,143) 

Net cash generated from operating activities 
 

  15,941,919   17,046,216  

    

INVESTING ACTIVITIES    

Proceeds from deposits with banks – net   8,418,150   580,422  

Acquisition of investment securities at amortized cost - net  (12,864,343)  (13,344,715) 

Additions to premises and equipment   (299,390)  (486,578) 

Additions to intangible assets   (53,265)  (34,189) 

Proceeds from disposal of premises and equipment   2,281     71,631  

Proceeds from disposal of intangible assets  - 5,945 

Net cash used in investing activities   (4,796,567)  (13,207,484) 
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   Restated 

 Note 2023 2022 

  AZN  AZN  

FINANCING ACTIVITIES    

Dividend paid 20  (6,825,000)  (13,175,000) 

Proceeds from borrowings 17  -   6,911,178  

Repayment of borrowings 17  (3,390,737)  (3,520,441) 

Lease liabilities paid 18  (463,446)  (432,000) 

Net cash used in financing activities   (10,679,183)  (10,216,263) 

    

Net change in cash and cash equivalents   466,169   (6,377,531) 

Cash and cash equivalents at the beginning of the year  5,241,464 11,618,995 

Cash and cash equivalents at the end of year 6 5,707,633 5,241,464 


